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SEC RET STATE 157018 

E.O. 11652: GDS 
TAGS: EAID, VN, US 

SUBJECT: ECONOMIC ASSISTANCE TO NORTH VIET-NAM 

1 . THE PRESIDENT HAS CONSIDERED THE QUESTION OF THE POSI- ' 
TION OF THE UNITED STATES ON ECONOMIC ASSISTANCE AND TRADE 
CONCESSIONS FROM OTHER COUNTRIES TO THE DEMOCRATIC REPUB- 
LIC OF VIET-NAM. THE FOLLOWING POSITION SHOULD BE COMMUNI 
CATED, ORALLY AND IN CONFIDENCE, SHOULD HOST COUNTRY 
(ACTION ADDRESSEES) RAISE THE SUBJECT. INFO ADDRESSEES 
MAY ALSO AT THEIR DISCRETION DRAW UPON THIS MATERIAL. 

THE UNITED STATES HAS HELD INTENSIVE DISCUSSIONS WITH 
THE DRV CONCERNING THEIR RECONSTRUCTION REQUIREMENTS. 
THE PRESIDENT IS PREPARED TO RECOMMEND TO THE CONGRESS 
A SUBSTANTIAL U.S. CONTRIBUTION TO THE DRV'S RECON- 
STRUCTION PROGRAM WHEN HANOI IS IN COMPLIANCE WITH 
THE JANUARY 27 AGREEMENT. BUT UNTIL THAT TIME WE 
DO NOT BELIEVE IT PROMOTES THE CAUSE OF PEACE IN 
INDOCHINA TO EXTEND AID TO NORTH VIET-NAM. 

OTHER COUNTRIES MUST OBVIOUSLY MAKE THEIR OWN 
DECISIONS ON THIS SUBJECT; HOWEVER, WE BELIEVE 
THAT HANOI'S FAILURE TO REMOVE ITS TROOPS FROM 
CAMBODIA AND LAOS SHOULD BE WEIGHED IN SUCH A 
DECISION. 



THE UNITED STATES BELIEVES THAT ECONOMIC AID TO 
SOUTH VIET-NAM WOULD CONTRIBUTE TO THE ACHIEVE- 
MENT OF PEACE AND STABILITY IN SOUTHEAST ASIA. WE 
STRONGLY ENCOURAGE SUCH AID BY OTHERS. THEREFORE, 
WHILE WE WOULD PREFER THAT DISCUSSIONS WITH THE DRV 
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ON ECONOMIC ASSISTANCE AND TRADE CONCESSIONS BE 
POSTPONED, WE WILL NOT OBJECT TO SUCH DISCUSSIONS 
WITH HANOI IF THEIR POSTPONEMENT WOULD IMPEDE 
EFFORTS TO ASSIST THE SOUTH. ROGERS 
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